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“State of the Market”

dThe most important word is “certainty”

The current economic uncertainty keeps people/businesses
from making big decisions, such as purchasing a home

dlInauguration on January 20" is first step to “certainty”

0ngoing government Intervention is another key to
repairing “certainty”

Bailouts of Wall Street firms (including Bank of America
today) to help keep liquidity in the market

QInfusion in other areas (automakers, secondary mortgage
market, etc.) trying to stimulate economy and maintain jobs

dForeclosure relief plan to help consumers is likely in next
tranche of TARP money
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Interest Rates Near Historic Lows

d Conforming rates have fallen to 5% and below,
down from 6% a year ago

dDecline in conforming rates driven by US Treasury’s
purchase of $50 billion in 4Q’08, and Fed will
purchase $500 billion in first half of 2009

dMany experts project these secondary market purchases
by the US government will drive rates to 4.5% and below

A Refi boom is currently starting, which then works its way
through economy, but not as many people or homes will
qualify as in last refi boom

JdJumbo rates have not fallen as fast as those of
conforming loans
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